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OUR VISION

Economic upliftment of the country by

reaching electricity to all through reliable

transmission.

OUR MISSION

Efficient and effective management of
national power grid for reliable and quality

transmission of electricity as well as

economic disPatch throughout the
conutry.
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PGCB AT A GLANCE

Corporate Office Red Crescent Concord Tower
17, [Vohakhali C/A, 6th Floor
Dhaka - 1212

1 996Year of lncorporation

Status Public Limited Company

Business

Authorised Capital in Taka

Transmission of Power

10 billion

Paid up Capital in Taka 3643.58 million

Turnover in Taka of 2005-2006 : 5021.66 miltion

Net profit before tax & WPPF
in Taka of 2005-06

Transmission Line as
on 30.06.2006

1084.89 million

6973 circuit km

Substations as on 30.06.2006 76 Nos. (11097.60 MVA)

Manpower as on 30.06.2006 1574 Nos

Listed with DSE/CSE 9th October 2006
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Notice of t
Annual General Meeting

Notice is hereby given to all members of Power Grid company of
Bangladesh Ltd. (the "company") that the 1Oth Annual General Meeting of

the members of the company will be held on Saturday, March 3,2007 al

11.30 am at Bangladesh-china Friendship conference center, Agargaon,

sher-e-bangla Nagar, Dhaka-1207 to transact the following business and

adopt necessarY resolutions:

Agenda
1.:Io receive, consider and adopt the profit and Loss Account of the company for the

year ended June 30, 20OO and the Balance Sheet as at that date together with

Reports of the Auditors and Directors thereon;
2. To declare proposed cash Dividend @ 10% out of the profits for the year ended June

30,2006;
3. To elect Directors in place of those who shall retire in accordance with the provision

of law and the Articles of Association of the Company;

4. To appoint Auditors of the Company for the term until conclusion of the next Annual

General tr4eeting and to fix their remuneration;
5. To transact any other business with the permission of chair;

By order of the Board

#/-
([r/lohammed Salim)
Company SecretarY
Dated: FebruarY 15, 2007

Notes:
1) The "Record Date" shall be on Wednesday, February 07 , 2OOT ' The

shareholders' names appearing in the Register of Members of the

company in the Depository on the Record date will be eligible to attend

the AGM and receive the dividend.
2) Any member of the company eligible to attend and vote at the general

meeting may appoint a proxy to attend and vote on his/her behalf. The

proxy form duly filled in and signed by the Member and stamped must

be submitted at the Registered office, Red crescent concord Tower, 17

Mohakhali C/A, (6th Floor), Dhaka-1212 of the Company at leasl T2

hours before the meeting.
3) Members are requested to notify the changes of address, if any, to the

company, well in time.
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The securities and Exchange commission has issued a notification for
all listed companies in order to improve Corporate Governance in the
interest of the investors and capital market on ,Comply or Explain,
basis. Status report on compliance with the conditions imposed by SEC
is given below in prescribed format:

Condition Title

No

Compliance Status

Complied Non-
Complied

Explanation for

Non-Compliance
with the condition

1.1

1.2 (i)

1.2 (ii)

1.3

Board Size

lndependent Directors

lndependent Directors - Appointment

Chairman of the Board and Chief
Executive Officer

The Directors' Report to shareholders

Fairness of State of the affairs

Keeping proper books of accounts

Consistent application of Accounting policies

in preparation of Financial Statements

Observance of Bangladesh Accounting

Standard (BAS)

Soundness and efficiency of
lnternal Control

Ability of PGCB to continue as

going concern

Significance deviations from last year

in operating result

Presentation of key operating and

finincial data for last three years

Declaration of dividend

Number of Board meeting held during

the year and attendance by each director

Shareholding pattern

1.4

1.4 @)

1.4 (b)

1.4 (c)

1.4 (d)

1.4 @)

1.4 ('f)

1.4 (s)

1.4 (h)

1.4 o
1.4 (i)

1.4 (k)

2.1 Appointment of

-Chief Financial Officer (CFO)

-Head of lnternal Audit

-Company Secretary

Requirements to attend Board [r4eetings

-Chief Financial Officer (CFO)

-Company Secretary

2.2

.*

Compliance Report on $EC Notification
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Condition Title

Audit Committee
Number of members of Audit Committee

lnclusion of lndependent Director in

the Audit Committee
Fill the casual vacancy in Audit Committee

Selection of the Chairman of

audit Committee

Qualification of Chairman of
Audit Committee

Reporting its activities to the

Board of Directors

Report to the Board bY the

Audit Committee on

- Conflicts of lnterest
- Suspected or presumed fraud or irregularity

or material defect in the internal control system

- Suspected infringement of laws, including

securities related laws, rules and regulations

- Any other matter

Reporting to the Authorities

Reporting to the shareholders and

general investors

External/Statutory aud itors

Appraisal or valuation services or

fairness opinions
Financial information systems design

and implementation
Book keeping or other services related to

Financial Statements
Broker-dealer services

Actuarial services
lnternal audit services; and

Any other services that the Audit

Committee determines

Compliance Status

Complied Non-
ComPlied

Explanation for
Non-Compliance
with the condition

PGCB has been

listed with DSE &

CSE iN thE FY

2006-07. The
condition will be

complied with

shortly.

As stated at condition

3.0 above.

No

3.3 Reporting of the Audit Committee

3.0

3.1 (i)

3.1 (ii)

3.1 (iii)

3.2 (i)

4.0
4.0 (i)

3.3.1(ii)(a)
3.3.1(iiXb)

3.3.1 (i)

3.3.1.(ii)

3.3.1(ii)(c)

3.3.1(ii)(d)
3.3.2
3.3.4

4.0 (ii)

4.0 (iii)

4.0 (iv)

4.0 (v)

4.0 (vi)

4.0 (vii)

3.2 (ii)
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Engr. A.N.H. Akhter Hossain (Chairman)*
Engr. A.N.M. Rizwan (Chairman)**
Mr. M.A. Matin
Mr. Md. ShafiqulAzam
Mr. A.F.M. Nurul lslam
Mr. Quazi Faruque
Mr. Md. Akhtaruzzaman Manju
Dr. Jamaluddin Ahmed
Mr. A.B.M. Harunur Rashid (Managing Director)
Mr. Md. Anisur Rahman

Compliance of Section 1.4 (j)

Board meeting held during 2005-06 and attendance by each director:

Composition of the Board Number of Meeting
Held

10

15
07
15

07
15

15

15
15

15

" Presided as chairman of the Board of Directors from 27.06.2005 to 't4.03.2006.
** Presided as Chairman of the Board of Directors from 15.03.2006.
Note: Directors who could not attend meetings were granted leave of absence by the
Board.

The Pattern of Shareholding

:2005-06
Attended

10
15
06
15
07
15
09
08
12
14

SL.
01.

Name
Directors
Engr. A.N.M. Rizwan,
Chairman, BPDB
Mr. Md. ShafiqulAzam
Mr. A.F.M. Nurul lslam
Mr. Quazi Faruque
Mr. Md. Akhtaruzzaman Manju
Dr. Jamaluddin Ahmed
Engr. Moyeed Roomi

Mr. A.B.M. Harunur Rashid
Mr. Md. Anisur Rahman
Mr. Md. Amir Khasru

Mr. A.B.M. Harunur Rashid (Managing Director)
Company Secretary - Mohammed Salim
Director (Finance) - Mr. Md. Anisur Rahman
Head of lnternal Audit - Mr. Mohammed Salim

Shares held

2,73,26,810

02.
03.
04.
05.

10

10

None
None
None
None

10
None
None
None
None
None
None

# Executives (Top five salaried employees of the company, other than the Directors,
chief Executive officer/Managing Director, company Secretary, Director (Finance)
and Head of lnternal Audit).

SL. Designation
01. General Manager- P & D
02. General Manager - Project
03. General Manager - Transmission-2
04. General Manager - Sys. Oper.
05. General Manager - Transmission-1

Name
fvlr. Md. Ruhul Amin
Mr. Md. RuhulAmin
Mr. A.N.M. Jahir Uddin
Mr.lVd. RafiqulAlam
Ivlr. Md. Wahidur Rahman

# shareholders holding ten percent or more voting interest in the company: None.

# ParenUSubsidiary/Associated companies and other related parties: Nil.
# Directors, chief Executive officer/Managing Director, company secretary, chief
Financial Officer/Director (Finance), Head of lnternal Audit.

Shares held
None
None
None
None
None
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Eoir+-u, vofr >o{oo c+B e tE ss/.grr/>) c{G Eqr+q f}efrfr sfi'$qq $({cR t
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frBmt, cs{t, (v-rrr$I, "rfr REis cfrG c1q s eraB (Hl-q 

"11etr< frftfrB{T .a1-'ltft fr: lsrwf"if&coj co
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ffiQ-s ffiq 66 sFfu< qcrrq, sR "tRflq )eq .$Grc qG ftase {8t o.tteb Dlo e<( ,r,r c+fuo gG
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eqb.b) frGr{ Blot, cs{cs'l-< Fr+E sv.tr frCr{ blol, "ffr frqjq {fr& qrq< FrcB :uq.irr frfri-q Brot e
€rqI'ItGrst q< fiTB ty.)b frFr-{ Dtot qdts, mE uvc.ot frfr.'T{ E|o| |

{FKPtnETT{
{'rc{mft qs \e qs-{ qrrE Tqrql EtB-6'lfrs qsi q-6r* {rFq E-{ r vt1fr+ s effiMTfl$ .r frftcu <+t1et
aFwc"r< ${rc{ ll{< q''trt B-4x-+ coF ErIAs thG r c$-p{ft{ frWs cqqe-{, qffs, 

"trrtft 
<r<={,E1ryq

q{n-di c+re ffi Ffo-gt s 4ffi4"64 qrfti e tffiFrs qfiT"t qqtr+< {t<rcq qs-sT 1frR 6sfi q<TKq
q-cq r e {fl{ s:qft qlg-<t{rfi srj fift e ffi ftrllg qGs Ar-{-{ I qt-c{Iul. qd <eL< qfir u ?<rq.Fr$
qFlsq qnrcfi s-fl qF mF rrlso q-{Tfi <F{r{ s-<t <vcq r gFmq Elg sffi't6t {ET Eft"i-+ 6r{ Orq
s{(q-{ { e&Sn+< qrj qdr{{ qrq esB it\9ft-s esFr mc{rq r

EIfuqFr+ct
qr{IEi sd <qc< qG6 fr-qfu s$s\fl re fr6qft frr.rs-6uir"R {El{slx q-{slbETt'i\r= qfi{l
xqs R&X qFwq eqft {"i-{ s-fl qrrre r +.-{qdfuE qftq-+ftetq q-cq< Effi< qRfi 1k<
{6fl't c'lCTCq{ I q <qc-{ mE esB Epis"t eqtsr c-"t{ F<t E{ 1169 ebb q-4 $t's6t5'ffi
q({tRq s-ml r Ee qqc-s cqE ))tb ql qBt efis"t sr[q <Rr re-fl qcra r Eraqrqrqi eFN"i
efiTA fr6x 6q'{f qffitg
(a) Numerical Relay (b) Optical Fiber Cable (c) Multi Trade Financing (d) Renewabte
Energy Management (e) Tower Design (f) Power System Operation & Control (g) Sub-
stations Operations (h) Reactive Power Compensation (i) Maintenance of Breaker (j)
lmpact of TQM (k) Project & Financial Management (l) lnternal Audit (tSO) (m) Retay 6i
Metering (n) Maintenance & safety (o) scADA & communication.

?flfiFrsqFrtct
fr'{Krq< q {I-c{ Ud-o stR"fft s q-{rt-dl csEE ffi,@ qE-{t'itn EH q6r{-< a6ry ftftffi!
Ere"lrrr"B c(?rs ofis\tl aftffiGR eI] frrq-.i q-{6t T-cfi' I qlrflul <qr{ q mm mF qoir\
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I

Em?rrsl"ij qBsr.t{ Rsr {€ firo{s
(1) "Training on Sub-station Design" l$s-{ r

(2) Training on "Protective Relay" ltcw r

(3) "Management Training" fiE&-flt-s r

(4) Training on "Project Planning" FE&-sTts r

(5) Training on "PLC" nfurr<-otu r

(6) Training on"GAS lnsulated Switchgear" ft+ r

(7) Training on "Optical Ground Wire" ftq r

"6q6+,fqfrcs]Eotlfos qe6 sfo-6 s 4ffi56 <Rr< slq(s ffi{ qftqq Eqtfi {ks-{-{t qte r c{
qcry cfrql< q-{i qFE q'g( q.t{ q-<-$t lTTt €fq(ffi efeB q<jf€ strq qt EIil qfu qFrm"t

o[{ff <fs-{1s6ffi :tl{rfl s$s-sl s nffiufc"f< qs-sT 1ft s-fl q€R qr< 
|
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srrMftT etrcset €rqq $-fl:rE r ft-e <6ffiT q-qqu fi<efr Tqffi ft<"tfrc-"r{
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DIRECTORS' REPORT

Bismillahir Rahmanir Rahim
Respected Shareholders
As-salamu Alaikum

On behalf of the Board of Directors and on my behalf I welcome you
all to the'1Oth Annual General Meeting of power Grid Company of
Bangladesh Ltd. (PGCB). On this august occasion I have the
pleasure to present to you the Annual Report on the operation of
PGCB as well as the Audited Accounts for the financial year 2005-
2006.

PGCB was created under the restructuring process of power Sector
in Bangladesh with the objective of bringing about commercial
environment including increase in efficiency, establishment of
accountability and dynamism in accomplishing its functions. PGCB
was incorporated in November 1996 with an authorised capital of
Tk.10 billion. lt was entrusted with the responsibility to own the
national power grid and to operate and expand the same with
efficiency. Pursuant to Government decision to transfer of
transmission assets to PGCB from Bangladesh Power Development
Board (BPDB) and Dhaka Electric Supply Authority (DESA), pcCB
has completed taking over of all the transmission assets and has
been operating them.

The Government took a decision to sell 25% of its shares i.e. a total
of 91,08,940 shares through the Stock Exchanges under Direct
Listing Regulations, 2006 in order to bring about more accountability
on the Company's activities and to strengthen the capital market of
the country. Accordingly PGCB was listed on 09-10-2006 at Dhaka
Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) and
trading of shares was started on the same day. Out of 25% shares,
5% shares have been reserved for allotment to the employees of the
Company. The rest 20% shares have been fully sold through Stock
Exchanges. I convey my thanks and best wishes to the new
shareholders of the company.
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ORGANISATIONAL DEVELOPM ENT

PGCB has taken up the strategy to run the transmission system of the

country with minimum but efficient manpower in order to enhance efficiency

and optimise use of human resources. With this objective, PGCB Board has

approved an organogram with 2110 personnel for managing the entire

transmission network in the country including load despatching. A total of

1522 personnel associated with the transferred assets were placed on lien

in PGCB from BPDB on as-is-where-is basis. Subsequently 1289

employees opted for absorbing in PGCB and they have been appointed on

PGCB's terms and conditions. Of the balance, 198 employees have

returned to BPDB and rest 35 employees are still working on lien. A total of

1574 employees were working in the company until the end of the

reporting year.

OPERATIONAL PERFORMANCE

The company managed its transmission system operation function
efficiently durrng this year (2005-2006). By proper maintenance of the

whole transmission network, it was possible to operate the system with

more reliability. A total of about 21955 MkWh electricity was transmitted to
the different region of the country through the transmission network which

was 1516 MkWh higher than the previous year.

Maintenance works were also accelerated during this year for effective

operation of the whole transmission network. The annual maintenance

works of different lines and substations were done specially in the dry
season (December-March) of the year under various maintenance
programme. No problem excepting some minor fault was encountered in

the system during the year because of proper maintenance. Transmission

lines and substations availability during the reporting year (2005-2006)

were 99.9690/o and 99.994% (approx.) respectively and transmission loss

was 3.44oh.

Statistics of year wise net electricity generation and electricity transmitted in
the transmission network from 2002-2003 to the reporting year are shown
below:

FiscalYear

2002-2003

2003-2004

Net Electricitv
Generation'

(Million kWh)

18422

20062

1 7688

19327

2004-2005

2005-2006

21162 20439

22738 21955

il
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Statistics of year wise transmission network availability from 2002-2003lo
the reporting year are shown below:

FiscalYear Availability

Transmission Line Substation

99.50%2002-2003

2003-2004 99.89% 99.91%

2004-2005 99.986% 99.995%

2005-2006 99.969% 99.994%

Statistics of number of grid interruptions and transmission loss for the past
few years are given below:

FiscalYear

1 996-1 9997

1 997-1 9998

lnterruption due
to transmission
system problem

Number of Occasions Duration

275

161

Transmission
loss (%)

4.19

4.41

1 998-1 999 150 4.74

1 999-2000

2qqq4!
2001-2002

173 146 Hr.41 Min. 4.88

182Hr.44 Min. 4.24

142 173 Hr.39 Min 3.81

2002-2003 63 73Hr.57 Min. 3.79

2003-2004 76 3.48

2004-2005 54 40 Hr. 14 Min 3.42

2005-2006 73 38 Hr. 13 Min 3.44

Number of transmission interruption due to generation fault has been
excluded. Though tripping of transmission system in this year was higher
than the previous year the duration of interruption was lower. lt was
possible due to proper maintenance of the transmission system. There
was no occurrence of major power failure in the transmission system
during the reporting year. lt was possible to operate the whole
transmission system smoothly by proper co-operation of operational
people including Load Despatch Centre. The transmission loss during the
year was almost at the same level of previous year. This loss will decrease
in future after the completion of the on going transmission line projects.
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The following new transmission lines and substations under different projects were

built and commissioned on trial basis during this year:

Serial No Name of Transmission Length /
Line / Substation CaPacitY

Comments

Under the project Khulna
72 Ckt. km -lshurdi, Bogra-Barapukuria

230 kV transmission line

1

2 lnstallation of two
transformer at Barapukuria

2301132 kV substation

Under the project Khulna
1x225 MVA -lshurdi, Bogra-Barapukuria

230 kV transmission line

The power evacuation from coal based Barapukuria Power Station has been ensured

after commissioning of two transformer at Barapukuria 2301132 kV substation and

Saidpur-Barapukuria 1 32 kV transmission line.

The expansion works of the following substations have been completed by using

company's own resources

Total Capacity
after Addition

(MVA)

1. Rajshahi 132133 kV 30 Company's
own financing

20

Serial No. Name of
Substation

Capacity Added
(MVA)

Comments

2x25133
1 x 35/50

2 Chapai Nawabganj
132133 kV

230 kV Transmission Line

132 kV Transmission Line

66 kV Transmission Line

2301132 kV Sub-station -

132133 kV Sub-station

66i33/1 1 kV Sub-station -

4 x 15120 Company's
own financing

- 1466 circuit km.

- 5340 circuit km.

- 167 circuit km.

9 Nos. Capacity - 4500 MVA

65 Nos. Capacity - 6572 MVA

2 Nos. Capacity - 25.6 MVA

With the enhancement of capacity, it is now being possible to meet the growing

demand in Barandra areas.

The following transmission facilities were available in the company at the end of FY

2005-2006 :

2.

3.

4.

5.

6.

E

Syedpur-Barapukuria
132kV double circuit

transmission line



Year wise growth of transmission infrastructure under PGCB's control were as follows

Transmission Line
(Ckt. km)

Substation
Year

230 kv 132 kV 66 kV
230t132kV

Number Capacity
(MVA)

675

132/33 kV

Number Capacity
(rvtvA)

66/33 / 11 kV

Number Capacity
(MVA)

1998-99 90

1999-00 123

2000-01

2

4

4

5

7

1575

123

1126

1 365

1575

2001-02

2002-03

2023

4961 167

24 2207 2 25.6

2 25.6

2 25.6

2 25.6

2025

31 50 63 5507

2003-04 1465 4961 167 7 31 50

2OO4-05 1466 5255 167 9 3825

2005-06 1466 5340 167 9 4500 65 6572 2 25.6

Note: PGCB has taken over about 1144 circuit km 230 kV lines,5178 circuit km 132 kV lines, 167
Circuit km 66 kV lines, 6 Nos. of 2301132 kV substations, 63 Nos. of 132133 kV and 2 Nos. of 66/33/11
kV substations from BPDB & DESA by signing vendor agreements in different phases.

COMMERCIAL PERFORiIANCE

ln FinancialYear 2005-2006, PGCB has stepped into its seventh year of Commercial Operation. Bills were
issued to BPDB, DESA, DESCO, PBSs and WZPDCO at Govt. approved tariff. The wheeling charge of
Tk.0.2268 per Kwh at 132 kV end andTk.O.2291 per Kwh at 33 kV end have become effective with the
completion of transfer of whole of the transmission assets to the company. On 30th June, 2006, the
outstanding amount with BPDB, DESA, DESCO, PBS and WZPDCO wereTk.222.80 million, Tk..379.81
million, Tk.46.91 million, Tk.187.38 million, and Tk.28.19 million respectively totaling a receivabte of
Tk.865.09 million.

63 5819

63 6165
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HUMAN RESOURCE DEVELOPMENT

Updated, efficient and successful manpower is the prime mover for achieving

organisational goal. Training is the most essential element for improving

efficiency of the employees in todays competitive world. Efforts are continuing

for providing training both local and foreign to the employees in the field of
transmission system, management and finance in order to improve efficiency.

Foreign and local expects were involved in imparting training.

A total of 3160 man-hour local and foreign training has been provided during

the year. The trained employees have been working with new initiatives which

has yielded positive result for achieving objectives of the company.

LocalTraining
A large number of local training courses were organised during the year with

the help of foreign experts and experienced company officials. As a result the

trainees got the opportunity to enrich their knowledge. During the year a total

of 34 training courses were organized where 399 employees participated. ln
those training courses 1128 man-hour have been utilised. The notable
training courses are:
(a) Numerical Relay (b) Optical Fibre Cable (c) Multi Trade Financing (d)

Renewable Energy Management (e) Tower Design (f) Power System
Operation & Control (g) Sub-station operations (h) Reactive Power

Compensation (i) Maintenance of Breaker (j) lmpact of TQM (k) Project &

Financial Management (l) lnternal Audit (lSO) (m) Relay & Metering (n)

Maintenance & Safety (o) SCADA & Communication.

Foreign Training
A good number of employees were provided foreign training for updating their
knowledge. They attended 21 courses in different countries and spent 2032

man-hour. A total of 32 employees were provided foreign training.
The major courses are:
(1) Substation Design in Sweden
(2) Protective Relay in Sweden
(3) Management training in New Zealand
(4) Project Planning in New Zealand
(5) PLC in Switzerland
(6) Gas lnsulated Switchgear in China
(7)Optical Ground Wire in China

Future Programme
As per vision and mission of PGCB each employee shall have to be provided

with 3 days training every year. Keeping that in mind and for improving
efficiency through continuous training it has been planned to establish a
training academy or such other well equipped centre. Training materials will be
prepared by the academy and the employees will be trained by batches
throughout the year.
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The value of gross fixed assets of the Company during the
year 2005-2006 was Tk.53,775.68 million. The net fixed asset
was worth Tk.25,258.82 million. The debt-equity ratio of the
company was 77 : 23. During the reporting year, pGCB paid
to BPDB Tk.844.67 million to DESA Tk.880.78 million and to
GovernmentTk.lT0 million as DSL.

During FY 2005-06, the company earned a gross revenue of
Tk.5021.65 million by wheeling of power. The other income
was 255.20 million resulting a total income of Tk.5276.g5
million, the total expenditure was Tk.4243.62 million and thus
the net profit before tax was Tk.1033.23 million. During the
year, the company earned a return of 11.40o/o on net fixed
assets.

A comparative statement on the financial performance from the commencement of commercial operation
until FinancialYear 2005-2006 is shown below:

Year

1999 -00

Wheeling
charge

(mln. Tk.)

172.60

Profit
before tax
(mln. Tk.)

39.71

Return on
Net Fixed
Assets

8.34Yo

Gross Fixed
Assets

(mln. Tk.)

2,438.01

5,206.87

9,538.86

49,271.56

51,548.70

51,299.17

53,775.68

Paid up
Capital

(mln.Tk.)

938.72

1170.58

2370.58

3643.58

3643.58

3643.58

3643.58

Accounts
Receivable
(months)

1.00

2.20

4.00

3.00

3.40

3.70

2.00

6%

2000-01 556.24 141.16

2001-02 845.80 91.38

2002-03 2272.24 56.70

2003-04 3869.29 117.12

2004-05 4683.35

502'1.65

421.95

7Yo

3.56%

6.27o/o

1jYo

11.40o/o

FINANCIAL PERFORMANCE

2005-06 1033.23

r

*r%

Since the company earned a profit and has met the
conditions of the donor agencies, payment of 10% dividend
has been proposed for the year 2005-2006.



PGCB was created in 1996. At that time, position of foreign financing to the power

sector was not satisfactory. Different donors abstained from foreign financing since the

performance of the sector was not at a satisfactory level. ln this backdrop, PGCB was

created to operate on commercial basis under power sector reform programme. ln

view of this initiative, Asian Development Bank expressed interest to finance the

implementation of a project comprising facilities required for evacuation of power from

Meghnaghat Power Station, then planned for implementation under the private sector,

to the national grid. The said facilities included Meghnaghat Power Station Associated

Transmission Lines as well as installation of new substation and extension of existing

substation. ADB, however, put a condition that a new entity would have to be created

to take over the responsibility of transmission sub-sector, which was to emerge as a
new functional unit under the Govt. approved power sector reform programme.

Government approved ADB's proposal, and accordingly PGCB was incorporated

under Companies Act, 1994, and ADB came forward to provide financing for

Meghnaghat Power Station Associated 230 kV Transmission Lines Project under their

Ninth Power Project Loan [1505-BAN (SF)].

ADB has also provided another loan to PGCB under their Dhaka Power System

Upgrade Project for construction of 50 km 230 kV transmission line and associated

substation in the western part of Dhaka city, which enabled completion of a

transmission line ring around Dhaka city.

ADB has provided a separate loan to PGCB under their West Zone Power System

Development Project for implementation of about 332 km long transmission lines and

associated substations for improvement of transmission network under the western

grid. ADB has also financed the National Load Despatch centre Project.

ADB has reallocated the savings from West Zone Power System Development Project

to finance the project Shunt Compensation by capacitor Bank Phase-l and

construction of a GIS Substation at Gullamari, Khulna. Besides ADB has committed to

finance three new projects under their Sustainable Power Sector Development

Program. The signing of Loan Agreement is under way. The role of ADB towards

development of Power Sector and creating a commercial environment in the sector is

commendable.

Besides Asian Development Bank, KfW, Danida, Nordic Development Fund SIDA,

JBIC & World Bank have expressed satisfaction over PGCB's work efficiency, its

eagerness and earnest endeavor to implement reform as well as institutional
development including its capacity building for project implementation, and have

committed financing for some important transmission line and substation projects.

ln addition to above, CCC, China has been constructing Bogra-Barapukuria
transmission line and Tata Power has been constructing lshurdi-Baghabari line under

Suppliers Credit. World Bank has expressed its willingness to finance the construction

of Siddhirganj-Maniknag ar 230 kV Transmission Line and associated substations.

FUND MOBILISATION
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FOREIGN FINANCING

Sl. Name of Donor Agency Name of Projects
No. and Loan Agreement

Number

Amount of
Foreign Finan-
cing (million)

Remarks

Asian Development Bank
Ninth Power Project
Loan No.1505-BAN(SF)

Comilla-Meghnaghat-
Haripur-Rampura 230 kV T/L

USD 66.34 Completed

Hasnabad-Aminbazar-Tongi USD 54.73 Completed
and Haripur-Meghnaghat 230
KV T/L

2.

3

Asian Development Bank
Dhaka Power System
Upgrade Project
Loan No.1731

4

5.

Asian Development Bank
West Zone Power System
Development Project
Loan No.1885

Asian Development Bank
Power Sector Development Prolect
Loan No.2039

Asian Development Bank
Surplus Fund of West
Zone Power System
Development Project

Asian Development Bank
Sustainable Power Sector
Development Programme

a) Khulna-lshurdi and Bogra-
Barapukuria 230 kV T/L

b) lshurdi-Baghabari-Serajganj-
Bogra 230 kV T/L

C) 2ndEast-West I nterconnector
Line

National Load Despatch
Centre (NLDC)

a) Shunt Compensation at
Grid Sub-stations by
Capacitor Banks (Phase-1 )

b) Gollamari 132133 kV GIS
S/S under Construction
and Extension of Grid
Sub-stations including
Transmission Line
Facilities Project.

a) Meghnaghat-Aminbazar
400 kv T/L

b) 3 T/L Project (132 kV)
c) Aminbazar-Old Airport

230 kv T/L

Bag habari-Serajganj-Bogra
T/L and 2301132 kV Bogra
S/S under lshurdi-
Baghabari-Serajga nj-Bogra
230 kV T/L Project

usD 111.60

usD 65.70

usD 15.00

usD 105.00

Under
lmplementation

Under
lmplementation

Under
lmplementation

Signing of Loan
Agreement is
under way

6.

7. KfW Grant EURO 23.70

ry

1

Under
lmplementation
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Sl. Name of Donor Agency Name of Projects
No. and Loan Agreement

Number

Amount of
Foreign Finan-
cing (million)

EURO 17.00

usD 14.50

EURO 11.00

usD 41.00

usD 17.46

USD 8.93

Remarks

KfW has
committed to
finance

Under
lmplementation

Under
lmplementation

Under
lmplementation

Under
lmplementation

Under
lmplementation

World Bank
has committed
to finance.

8. KfW Energy Efficiency
Programme

Shunt Compensation by
Capacitor Bank (Phase-2)
and Network reinforcement

9. DANIDA Mixed Credit

10.

J oyd e bpu r- Ka b i rpu r-Ta n g a i I

132kV TIL

Khulna (South) 2301132 kV
S/S under Khulna-lshurdi
and Bogra-Barapukuria 230
KV T/L

Four new 132133 kV S/S and
Enhancement of capacity of
three S/S under Construction
and Extension of Grid
Substations including
Transmission Line Facilities
(Phase-1) Project.

Bogra-Barapukuria 230 kV
T/L under Khulna-lshurdi and
Bogra-Barapukuria 230 kV
T/L Project

lshurdi-Baghabari 230 kV T/L
under lshurdi-Baghabari-
Serajganj-Bogar 230 kV T/L
Project.

Siddhirganj-Maniknagar 230
KV T/L

NORDIC Development
Fund

11. SIDA Mixed Credit

12. JBIC

13 Supplies Credit,
China

CCC,

14 Suppliers Credit, Tata
Power, lndia

Barapukuria 2301'132 kV S/S SEK 62.19 Completed
under Khulna-lshurdi and
Bogra-Barapukuria 230 kV
T/L Project.

H

15 World Bank usD 35.00



ENVIRONMENT PROTECTION

All guidelines of the Department of Environment (DOE) are being
strictly followed during implementation of transmission line projects to
ensure that such activities do not affect environment adversely. care is
being taken to ensure that least damage is caused to existing
environment viz. homesteads, trees and plants cultivation etc. during
selection of line routes. During acquisition of land for substations, fallow
and low lands are selected to ensure that people's livelihood i.e.
environment is least affected. Before selecting any project for
implementation, lnitial Environmental Examination (lEE) and
Environmental lmpact Assessment (ElA) studies are carried out as per
guidelines of DOE and Donor Agencies. Provisions for providing
adequate compensation to Project Affected Persons (pAps) are made
by preparing Resettlement Plan, based on those studies.

DEVELOPMENT ACTIVITIES

During the year 8 projects under ADP and 1 project under own
financing were under implementation. Out of which project namely
Hasnabad-Aminbazar-Tongi & Haripur-Meghnaghat 230 kV
Transmission Line has been completed. Hasnabad-Aminbazar-Tongi
230 kV Transmission Line and Aminbazar 2301132 kV Substation were
inaugurated by the Hon'ble Prime Minister on 4th October, 2005.
Reliability of power Supply at the western part of Dhaka city has been
enhanced by commissioning of the said line & substation. Of the
ongoing projects, construction of Second East West lnterconnector
Line (Ashuganj-Jamuna Multipurpose Bridge-Serajganj 290 kV
Transmission Line) is very significant, since it will reduce dependency
on First East West lnterconnector Line in one hand and strengthen the
power transmission system between the East & West on the other
hand. Hon'ble Prime Minister, Govt. of the Peoples Republic of
Bangladesh inaugurated the construction work of Ashuganj-Jamuna
Multipurpose Bridge-Serajganj 230 kV Transmission Line and Serajganj
230 kV substation. During the year 40% works have been completed. lt
is expected that the project will be completed by 2006-07.

The progress of work of the on going projects during the year is
summarised as below:

1. Hasnabad-Aminbazar-Tongi & Haripur-Meghnaghat 230 kV
Transmission line.

Estimated Cost Tota I Tk. 366 2.22 million
Project Aid Tk.2069.95 million
ADB & Govt. of Bangladesh
4.48o/o

100o/o

2005-2006

Source of Finance
Progress during 2005-06
Progress upto June, 2006

Completion Year r
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2. Khulna - lshurdi and Bogra-Barapukuria 230 kV Transmission
Line.

Estimated Cost Total Tk.891 2.00 million

Project Aid Tk.5464.22 million

ADB, NDF, KfW SIDA, Suppliers

credit & PGCB's own financing &

Govt. of Bangladesh.

21.838%
62.2180/o

2006-2007

Source of Finance

Progress during 2005-06

Progress upto June, 2006

Completion Year

3.lshurdi- Baghabari- Sirajganj- Bogra 230 kVTransmission Line.

Estimated Cost : TotalTk.3787.60 million

Project Aid Tk.2325.40 million

Source of Finance : ADB, KfW, Suppliers credit & Govt.

of Bangladesh.

Progress during 2005-06 : 6.55%

Progress upto June, 2006 : 46.26%

CompletionYear :2007-2008

4. Second East-West Interconnector Transmission line Project
(Ashuganj-Jamuna Bridge-Sirajganj 230 kVTransmission line).

Estimated Cost : Total Tk.3601.22 million

Project Aid Tk.1906.30 million

Source of Finance : ADB & Govt. of Bangladesh.

Progress during 2005-06 : 30.00%

Progress upto June, 2006 : 40.54o/o

Completion Year : 2006-2007

5. Joydevpur-Kabirpur-Tangail 1 32 kv Transm ission I ine.

Estimated Cost : TotalTk.1286.O7 million

Project Aid Tk.1022.86 million

Source of Finance : DANIDA's mixed credit-financing
programme & Govt. of Bangladesh.

Progress during 2005-06 : 40.29o/o

Progress upto June, 2006 : 62.63%

Completion Year : 2006-2007

6. National Load Despatch Centre (NLDC):

Estimated Cost : TotalTk.5441.80 million

Project Aid Tk.3206.50 million

Source of Finance : ADB & Govt. of Bangladesh.

Progress during 2005-06 : '19.66%

Progress upto June, 2006 : 20.300/,

Completion Year : 2007-2008r

i



7. Construction and Extension of grid substations including
transmission line facilities (Phase-l):

Estimated Cost : TotalTk.5989.42 million

Project Aid Tk.3665.82 million

Source of Finance : ADB, JBIC & Govt. of Bangladesh.

Progress during 2005-06 : 5.00%
Progress upto June, 2006 : 5.00%

Completion Year : 2008-2009

8. Shunt Compensation at Grid Substations by Capacitor Banks
(Phase-l):

Estimated Cost : Total Tk.1131.45 million

Project Aid Tk.729.10 million

Source of Finance : ADB & Govt. of Bangladesh.

Progress during 2005-06 : lnternational tender has been invited.

Completion Year : 2007-2008

Besides the above projects, the development works which has
been financed from own resources is as follows:

1. Natore-Rajshahi 132 kVTransmission Line:

Estimated Cost : TotalTk.60.00 million

Source of Finance : Self Financing.

Progress during 2005-06 : 90%

Progress upto June, 2006 : 95o/o

Completion Year : 2005-2006

A detailed statement on the status of the projects is shown

separately herewith.

Expansion of capacity of three substations by own arrangement:

A new 35/50 MVA transformer at Rajshahi (Katakhali) 132133 kV

substation and a 15120 MVA transformer at Chapai Nowabganj

132133 kV substation have been commissioned. lnstallation of
another 15/20 MVA transformer at Shahjadpur 132133 kV substation

is in process.

Contracts have been signed with different firms during the year for

the following works:

Serial Description

No.

1

2

3

4

Gulshan GIS Sub-station

Serajganj 230 kV Switchyard

Extension of Rampura,

Haripur and Aminbazar

2301 132 kV Sub-stations

Bogra 230/132 kV

Sub-station

Date of
Agreement

31-08-2005

27-10-2005

12-12-2005

Expected

Completion Date

February,2007

April, 2007

June, 2007

04-0't-2006 September,2007
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OPGW NETWORK

lnstallation of OPGW (Optical Ground Wire) along the high voltage

transmission line of PGCB has been started in 1996. Ground wires are

used in the transmission lines for protecting the lines from lightning and

the optical fibres are placed inside the ground wire. This new

technology is now being used widely around the world.

At present telecommunication between different grid offices, power

plants and Load Despatch Centre (LDC) is done through PGCB's own
PLC network. ln addition to voice communication, teleprotection and

telemetering facilities are also available in the system which are
required for line protection, instant availability of information and taking

corrective action. But existing PLC equipment are slow in nature.
Therefore, the telecommunication system of the Company is being
improved by installing optic fibre and using multiplexer.

A total of 600 km optical fibre have already been installed at 230 kV

and 132 kV Transmission Lines. Further 4000 km optical fibre will be

installed under NLDC and other development project by the end of year

2007.

It has been decided to lease out the spare optical fibre, which will not
be used by PGCB, to ICT & mobile companies for their commercial use
through bidding process. Optical Fibre network of 246 km from Dhaka
to Chittagong has already been leased out to Grameen Phone at an

annual minimum rent of Tk.3.50 crore. Optical fibre network from
Chittagong to Cox's Bazar has been installed on priority basis for
facilitating linkage of submarine cable with rest of the country. Action
has been taken to lease out this section at the earliest possible time. lt
has also been planned to lease out the entire optical fibre network of
the country when it is completed.
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FUTURE PLAN

Government has already issued vision statement with the aim of reaching electricity to all by 2020
and to fulfill that target, PGCB has drawn up a massive plan to strengthen the transmission system
and increase the capacity. List of some major projects to be undertaken in future are given below:
Sl No. Name of Project present Status

1 Meghnaghat-Aminbazar
transmission Line

400 kv DPP under process of approval and
signing of Loan Agreement with ADB is
under way.

As above2.

3.

3 (Three) transmission Line Project (132
kv)

a) Thakurgaon-Panchagar 45 km. double
circuit line

b) Naogaon-Joypurhat 40 km. double
circuit line

c) Chuadanga-Jhenidah-Magura 73
km.double circuit line

Aminbazar-Old Airport 230 kV
Transmission Line and Associated
Substations

Aminbazar-Savar 132 kV 12 km. double
circuit line

Naogaon-Niamatpur 48 km 132
transmission Line

As above

As above

kV Self Financing

4.

5.

6.

7.

8.

Sylhet-Shahjibazar-B. Baria 230 kV Doubte
Circuit Line Construction Project

Barisal-Bhola 132kV double circuit line

Shunt Compensation at Grid Substation by
Capacitor Banks (Phase-2) & Reinforcement
of Grid Network

Kaptai-Rangamati-Khagrachari 80 km 132
kV single circuit transmission line

Enhancement of capacity of grid sub-
station and transmission lines (Phase-1)

Siddhirganj-Maniknagar 230 kV Line

DPP under process of approval and
effort is under way to secure finance

DPP under process of approval and
effort is under way to secure finance

DPP is under preparation, KfW has
committed to finance the project.

9 DPP is under preparation.

DPP is under preparation

DPP is under preparation. World Bank
has committed to finance the project.

PGCB has taken up long term plan in addition to the above projects
for development of infrastructure of transmission system to cover
the whole area of the country under electricity network within 2020.

10.

11.

Gl
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The Board of Directors gratefully acknowledges all kinds of help,

cooperation and support received from the esteemed shareholders of the

Company. I like to express my heartfelt thanks to the officers and staff of

the company on behalf of the Board of Directors for their sincere

performance of duties for the overall development of the Company.

I also like to express my sincere gratitude and thanks to Power Division,

Ministry of Power, Energy and Mineral Resources; Economic Relations

Division, Ministry of Finance; Ministry of Planning; Power Cell;

Bangladesh Power Development Board; Dhaka Electric supply Authority;

Rural Electrification Board; PBSs; Dhaka Electric Supply Company

Limited; West Zone Power Distribution Company Limited; Rural Power

Company Ltd.; Other Government Departments; Asian Development

Bank;World Bank; USAID; KfW, Danida, NDF, SIDA, JBIC and all other

development partners and Securities & Exchange Commission and

Dhaka & Chittagong Stock Exchanges for their advice, guidance, support

and cooperatton in successful advancement and achievement of

company activities.

I once again like to thank you for your kind presence in the 1Oth Annual

General Meeting of the Company. At the same time I like to request you

to kindly consider and adopt the Audited Accounts, Balance Sheet,

Auditors' Report and the Directors' Report for the Financial Year 2005-

2006.

ln conclusion I pray to almighty Allah for continued success and

prosperity of Power Grid Company of Bangladesh Ltd.

On behalf of the Board of Directors

(A. N. M. Rizwan)

Chairman
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On going development projects

Status of on going devetopment projects during the year

1' Hasnabad - Aminbazar -Tongi & Haripur - Meghnaghat 230 kVTransmission line

Objectives:
a) Establishing a 230 kV power transmission line

ring around Dhaka city to enhance power
transmission capacity for supplying power to
greater Dhaka area including Dhaka city and
make the same reliable

b) Establishing additional capacity for transmission
of power from t\Ieghnaghat power Station to
Dhaka city to meet incremental demand.

c) Enhancing capacity of some S/S in Dhaka to
meet the growing demand of than area.

Scope of Work & Name of Contractor
i) 230 kV line at Hasnabad-Aminbazar-Tongi (46.82

l11t)_ a_Haripur- Meghnaghat (10 km), Cdntractor:
ABB, Germany.

ii) Aminba.zar-Kallyanpur 1132 kV line (3.92 km),
Contractor: ABB,Germany.

iii) .Rampura-Moghbazar j32 kV line(2 km) under
implementation by DESA

iv) 2301132 kV New S/S at Aminbazar, Contractor:
HYSUNG, Korea.

v) 2301132 kV S/S extension at Hasnabad, Tongi &
132133 kV S/S Extension at trlirpur and Kallyanpur,
Contractor: SIEMENS, lndia.

vi) 132133 kV GIS Substation at Gulshan, Contractor:
CNEEC, China.

vii) _Rampura-Gulshan 132 kV Line (Cable), CCC,
China.

Scope of Work & Name of Gontractor
i) 230 kV line at Khutna - tshurdi (167 km)

Contractor: Name of Contractor TATA, lndia
ii) B-og1a_ -Barapukuria (105 km), Contractor:

CCC,China.

iii) 132 kV tine at Barapukuria- Saidpur (36 km) &
Barapukuria Rangpur (a5 Km), Contiactor : HG
Power ,[Vlalaysia

iv) 2301132 kV New SiS at Bogra, Contractor: ABB,
Germany.

v) 2301132 kV New S/S at Khutna, Contractor:
Siemens, Finland.

vi) 2301132 kV & 132133 kV new S/Ss at Barapukuria,
Contractor: ABB,Sweden

vii) 23O1132 kV S/S extension at lshurdi, Contractor: L
& T, lndia.

viii) 132133 kV S/S extensionatSaidpur, Rangpur,
Contractor: ABB, Sweden

ix) 132133 kV S/S extension at Khutna(Central),
Contractor: L&T, lndia.

2. Khulna - lshurdi and Bogra-Barapukuria 230 kvrransmission Line

Objectives :

a). Strengthening the transmission system in the
North & Western Region of the country.

b) Evacuation of power from the coal fired power
station at Barapukuria.

Estimated Cost

Source of Finance
Progress during 2005-200
Progress up to June 2006
Year of Completion

Estimated Cost

Source of Finance

Progress during 2005-2006

Progress up to June 2006
Year of Completion

Total: Tk. 3662.22 Miilion

P.A. :Tk 2069.95 Mittion

ADB & GOB

4.48%

00%
2005-2006

Total: Tk. 891 2.00 Million

PA. :Tk 5464.22Mil,ion
ADB, NDE KfW,
SIDA, Suppliers
credit & PGCB's
own financing & GOB

21.838 %
62.218%
2006-2007

H
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3. lshurdi - Baghabari- Sirajganj- Bogra 230 kV Transmission Line

4.SecondEast_WestlnterconnectorTransmissionlineProject
(esf, rganj-Jamuna Bridge-Sirajganj 230 kV Transmission li ne)'

Objectives :

a) lnterconnection amongst Second East-West
lnterconnector, lshurdi-Khulna Line and Bogra-

BaraPukuria Line at 230 kV level'

b) Enhancement of reliability by strengthening the

230 kV transmission line.

Scope of Work & Name of Contractor

i) 230 kV line at lshurdi - Baghabari 55 Km Line 
'

Contractor: TATA, I nd ia.

ii) Baghabari- Sirajganj-Bogra 120 km 230 kV line'

Contractor: COBRA, SPain.

iii) 2g)t132 kV New S/S at Baghabari, Contractor:

BHEL, lndia.

Scope of Work & Name of Contractor

i) Ashuganj-Sirajganj 143 km 230 kV transmission

line, Contractor LG, Korea.

ii) 230 kV Switching station at Sirajganj, Contractor:

ABB, lndia.

iii) 2301132 kV Substation extension at Ashuganj'
Contractor: ABB, lndia

Scope of Work & Name of Contractor

i) 132 kV line at Joydevpur-Kabirpur. (25 km) &

Kabirpur- tang'aitlSOXm), Contractor: MT

Hoggard, Denmark.

ii) 132133 kV S/S extension at Joydevpur, Contractor:

tt4T Hoggard, Denmark

Estimated Cost

Source of Finance

Progress during 2005-2006

Progress uP to June 2006

Year of ComPletion

Source of Finance

Progress during 2005-2006

Progress uP to June 2006

Year of ComPletion

Estimated Cost

Source of Finance

Progress during 2005-2006

Progress uP to June 2006

Year of ComPletion

Total: Tk. 3787.60 lVlillion

P.A. :Tk 2325.40 Million

ADB, KfW &
Suppliers credit GOB.

6.55%

46.26Yo

2007-2008

Total :Tk. 1286.07 Million

P.A. : 1022.86 Million

DANIDA's mixed credit-
financing programme.

40.29 Yo

62.63Yo

2006-2007

Objectives :

a) Reduction of dependency on the first East-West

lnterconnector.

b) Strengthening transmission system of East and

West Zone.

c) Reduction of overall transmission loss' b)

Evacuation of power from the coal fired power

station at BaraPukuria.

Estimated Cost Total: Tk. 3601.22 Million

P.A.: Tk 1 906.30 lVillion

ADB & GOB

30.00 %

40.540/0

2006-2007

5. Joydevpur'Kabirpur'Tangail 132 kv Transmission line

Objectives :

a) Ensuring adequate and stable power supply to

areas u-nder Kabirpur, tvlanikgonj and Tangail

132 kV substations.

b) Solving low voltage problem- in areas under
' Tangail, Manikgonj and Kabirpur 132 kV

Substations.

c) Reducing overloading of Ghorasal-Tongi 230 kV line'

d) I\4eeting the growing demand of Joydevpur S/S area'
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Source of Finance

Progress during 2005-2006

Progress up to June 2006

Year of Completion

6. National Load Despatch Center (NLDC)

Objectives :

a) To control and co-ordinate the whole
generation, transmission and distribution
systems of the country centrally.

b) To ensure economic operation of all the
power stations and substations.

c) To improve the communication network
among the entire power infrastructure
through SCADA system.

Estimated Cost Total :Tk. 5441.80 Million

P.A. :3206.50 Million

ADB & GOB.

19.66 %

20.30%

2007-2008

Source of Finance

Progress during 2005-2006

Progress up to June 2006

Year of Completion

Scope of Work & Name of Contractor
i) To procure and installation of equipment

required for SCADA Name of Contractor
System Energy Management system

Communication system, Fiber optic cable,
Copper cable, Civil works for control center.
Contractor: AREVA, France.

Scope of Work & Name of Contractor
i) Construction of 132133 KV substations at

Daudkandi, Munshiganj, Brahmanbaria and
Gallamariarea.

ii) Construction of 85 Km transmission line to
connect the above substation with network .

iii) Extension of Aminbazar, Rampura an
Haripur 230 I 1 32kV Substations, Contractor:

SIEMENS, lndia.

iv) Extension of Comilla and Hathazari 2301132
kV Substations.

v) Extension of Hasnabad 132133 Kv Substation.

7. Construction and Extension of Grid Substations including Transmission line facilities (phase-l)

Objectives :

a) To meet the growing electricity demand at
Daudkandi, Meghnaghat, munshiganj,
Brahmanbaria and Gallamari area.

b) To reduce the overloading at Aminbazar,
Rampura, Horipur, Comilla ,Hathazari and
Hasnabad .

c) To reduce transmission loss of overall
transmission system.

Estimated Cost Total :Tk. 5989.42 Million

P.A. :3665.82 Million

ADB, JBIC & GOB.

05.00 %

05.00%

2008-2009
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8. Shunt Compensation at Grid S/S by Capacitor Banks (Phase-1)

Objectives :

a) To Maintain the acceptable voltage level at

different points in the Transmission syste.

b) To improve MVV flow by reducing reactive
power flow.

c)To reduce transmission for overall
transmissionsystem by reducing MVAR

flow

Scope of Work & Name of Contractor
i) lnstallation of 2X45 MVAR capacitor banks

each at Rampura and Aminbazar and 1X45

MVAR capasitor banks each at Hathazari,
Dohahazari, Barishal , Jessore, Madaripur
And Bakulia.

Scope of Work & Name of Contractor
i) Construction of Natore-Rajshahi 40 Km 132 kV

single circuit line

ii) Bay extension of Natore 132133 kV S/S .

iii) Bay extension of Rajshahi 132133 kV S/S

Besides the above projects, the development works which has been financed

from own resources is as follows:

Natore-Rajshahi 1 32 Kv Transmission line

Estimated Cost: Total

Source of Finance

Progress during 2005-2006

Progress up to June 2006

Year of Completion

Estimated Cost

Source of Finance

Progress during 2005-2006

Progress up to June 2006

Year of Completion

Tk. 1 131 .45 Million

P.A. :729.10 Million

ADB & GOB.

lnvited international
tender For project

implemention

As above.

2007-2008

Total :Tk.60 Million

Self Financing.

90%

95o/o

2005-2006

Obiectives :

a) To Strengthen the transmission capacity of
Rajshahi and Chapai- Nowabgang S/S .

b) To increase the power supply reliability of
Barendra area.

c) To reduce the overloading and transmission

loss of existing Natore-Rajshahi 132 kV

Transmission line.
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auditors'report

AUDITORS'REPORT

to the Shareholders of
Power Grid Company of Bangladesh Limited

we have audited the accompanying Balance sheet of the power Grid company of
Bangladesh Limited, comprising of Balance Sheet as of June 30, 2006, and the retiteo
Profit and Loss Account and Cash Flows for the year then ended. The preparation of
these financial statements is the responsibility of the company,s management. our
responsibility is to express an independent opinion on these financial statements based
on our audit.

Scope:

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA).
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes asseising the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides i
reasonable basis for our opinion.

Opinion:
ln our opinion, the financial statements, prepared in accordance with Bangladesh
Accounting Standards (BAS), give a true and fair view of the state of the company's
affairs as of June 30, 2006, and of the results of its operation and its cash flow ior t-he
year then ended and comply with the applicable sections of the Companies Act, 1g94
and other applicable laws and regulations.

We also report that:
a) we have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit and made
due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the
company so far as it appeared from our examination of those books;

c) the company's balance sheet and profit and loss account dealt with by the report are
in agreement with the books of account.

(BASU BANERJE & co.)
CHARTERED ACCOUNTANTS
Dated : January 24,2007 r



Power Grid Company of Bangladesh Ltd. Dhaka

Sources of Fund
Shareholders Fund

i) Share Capital

ii) Deposit for Shares

iii) Profit and Loss Account

Grant From SIDA

LongTerm Loan

Other Non-Gurrent Liabilities

Application of Fund
Fixed Assets
Gross Block Assets
Less: Depreciation

Net Block Assets

Capital Work-in-Progress
Preliminary ExPenses

Current Assets, Loan & Advances:
lnventory
Advance,Deposit & PrePaYment

Accounts Receivable
Account Current with CorPoration
Cash and Bank Balance

Less Current Liabilities and Provision
For Expenses
Current portion of long term loan
For Other Finance
For Deposit Works

Total 37,805,650,921 33,279,752,260

10

05

06

07

08

09

3,643,581,000

3,716,926,042
768,402,101

138,843,562

28,944,047,682
593,850,534

53,775,685,905
28,516,863,753

25,258,822,',|52

7,340,843,200
461,993

583,439,300
472,063,516

1,412,365,461
(166,256,196)
5,402,043,025
7,703,655,106

1 ,165,235,133
'l ,169,788,400

163,107,997

3,643,581,000

2,624,685,200
496,913,384

26,402,818
26,178,802,679

309,367,179

51,299,169,877
26,711,647,362
24,587,522,515

4,737,508,401
615,989

565,257,349
391,995,176

1,745,420,810
1,940,952

3,914,308,274

6,618,922,561

1,306,640,678
1,243,672,540

94,003,536
20,500,452

2,664,817,206

11

12

13
14
15

16

17
18
19
20

2,498,131,530

Net Current Assets 5,205,523,576 3,954,105,355

Total 37,805,650,921 33,279,752,260

This financial statement should be read in conjunction with the annexed notes'

Company SecretarY Director Managing Director

Signed in terms of our report of even date.

Dated: JanuarY 24,2007
lspahani Building (3rd Floor)

14-15,Motijheel Commercial Area Dhaka-1000

h^184-
(BASU BANE NATH & CO.)

CHARTERED ACCOUNTANTS

as

2006 2005
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lncome

Transmission charge
[\4isc. income
Ir/isc. Sales
lnterest lncome
Rental lncome

Less Expenditure:
Salary and other employee benefits
Directors' honorarium & support service allowance
Travelling and Conveyance
Functions games and entertainment
Rent, Rates &Taxes
Postage, Telephone & fax
Recruitment and Training
CPF contribution
Gratuity
Electricity and Power
Office contingency
Fuel & lubricant
Advertisement & Publicity
Security expense
lnsurance
Bank charges and commission
Consultancy
Repair & Maintenance
Audit fee
C & F, carrying & handling
Donation & subscription
Legal Expenses
lnterest and other financial expenses
Miscellaneous expenses
Depreciation and amortization

Net Profit beforeWPPF

Less Workers Profit Participation Fund

Net Profit before tax
Less: lncome Tax

Net Profit after tax
Prior Year's adjustment
Un-appropriated Profit brought fonruard

Less: Appropriations-Proposed Dividend

Un-appropriated Profit transferred to Balance Sheet

Power Grid Company of Bangladesh Ltd. Dhaka

ffi
5,021,655,141

19,03'1,528
12,266,662

223,835,570
60,354

5,276,949,255 4,840,278,540

ffi
4,683,350,949

947,159
48,115,076

107,797,408
67,948

21

22

357,099,315
257,000

20,515,553
1,416,255

12,158,083
4,845,254

505,520
17,479,071
47,710,433
32,280,418
6,184,068
9,999,814
4,107,156

25,691,987
2,326,994
3,473,992

638,625
82,478,388

45,000
1,769,283

251,241,476
255,000

16,331,372
999,767

8,000,594
4,379,558

194,818
12,191,821

116,479,424
28,481,095

5,931 , 1 30
8,825,342

417,137
23,237,825

1,808,451
1,331,245

448,944
90,140,902

45,000
298,318

57,450
52,940

2,024,191,777
231,274

1,801,653,0'19
4,397,225,679

88,345
1,755,293,749

222,654
1,805,370,387
4,191,957,344

1,084,891,91 1

51,661,520

443,O52,961

21,097,755
1,033,230,391

413,292,156

421,955,106

158,233,16523

24

619,939,235

15,908,582
496,913,384

263,721,941

415,370,493
1,132,760,201

364,358,100
679,092,434
182,179,050

768,402,101

This financial statement should be read in conjunction with the annexed notes.

Company Secretary Director

Signed in terms of our report of even date.
Dated: January 24,2007
lspahani Building (3rd Floor)
14-15, Motrjheel Commercial Area Dhaka-1000

496,913,384

Managing Director

bJe{-
(BASU BANERJ NATH & CO.)

rCHARTERED ACCOUNTANTS

and June

Notes



Power Grid Company of Bangladesh Ltd' Dhaka

(180,498,519) (829,637,589)

NET CASH PROVIDED BY OPERATING ACTIVITIES 2,597,658,989 1,471,011,792

B. CASH FLOW FROM INVESTING ACTIVITIES:

Addition to fixed assets, capital work in progress and

Capital Overhead

NET CASH (USED lN) INVESTING ACTIVITIES

(5,079,850,827) (2,648,731,143)

(5,079,850,827) (2,648,731,1431

C. CASH FLOW FROM FINANCING ACTIVITIES

A. CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit
ADJUSTMENTTO RECONCILE NET PROFITTO NET

CASH PROVIDED BY OPERATING ACTIVITIES:

Depreciation on fixed assets and amortization of assets

Deferred income tax
Workers Profit Participation fund
Prior year adjustment
Provision for gratuitY

CHANGES IN WORKING ASSETS AND LIABILITIES:
Accounts Receivable
lnterest payable
Provision for lncome Tax

Advance Payment of corporate income tax

Current portion of long term loan

Liability for expenses of other finance
Other current assets

Share capital and deposit for share
Grant from Sida
Long term loan

NET CASH PROVIDED BY FINANCING ACTIVITIES

(DECREASE)/ INCREASE lN CASH (A+B+C)

Cash, beginning of financial Year

CASH, END OF FINANCIALYEAR

Company Secretary Director

Signed in terms of our report of even date.

Dated: January 24,2007
lspahani Building (3rd Floor)
14-15,Motijheel Commercial Area Dhaka-1000

114,791,348

2,158,219,273 2,036,927,440

ffi
619,938,235

1,805,370,387
311,214,511
51,661,520
16,704,011

(26,731 ,156)

333,055,349
(319,288,830)

102,077,645
(120,830,573)

(73,884,140)
(1 10,226,350)

1,092,240,842
112,440,744

2,765,245,003

1,487,734,751

3,914,308,274

8,598,380 (452,

ffi
263,721,941

1 ,801 ,653,019
99,385,318
21,097,755

(494,501,124)
203,211,612

58,847,847
(53,021,434)

(186,327,460)
94,986,637

833,667)

1,991,341,617

1,922,966,657

3,969,926,589

I\7,
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@v727>1s

5,402,043,025 3,914,308,274

Managing Director

b-N{*
(BASU BANE NATH & CO.)

E
CHARTERED ACCOUNTANTS

700,176,600
11,581,203

2,457,303,165

3J 69,,060,968

Gash Flow Statement for the ended 30 June 2006
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3,643,581,000 2,624,685,200

- 1,092,240,842

496,913,384Balance at 30 June 2005

Addition during the year

Net profit for the year
Prior year's adjustment

Proposed Dividend
lssue of Share Capital

Balance at 30 June,2006.

619,938,235
15,908,582

6,765,179,584

1,092,240,842

619,938,235
15,908,582

(364,358,100)(364,358,100)

3,643,591,000 3,716,926,042 769,402,101 9,12g,g0g,143

eompany Seffetary

Signed in terms of our report of even date.
Dated: January 24,2007
lspahani Building (3rd Ftoor)
14-15, Motijheel Commercial Area Dhaka-1000

Managing Directoi

f>-f84*
(BASU NATH & CO.)
CHARTERED ACCOUNTANTS

Director

rn for

Deposit for
Shares Profit
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POWER GRID COMPANY OF BANGLADESH LIMITED DHAKA

NOTES TO THE AGCOUNTS
FORTHEYEAR ENDED JUNE 30, 2006

01. STRUCTURE OFTHE COMPANY:

Power Grid company of Bangladesh Limited was incorporated on 21-11-1996 having

Registration ttto.i-gtBzo (941r90 under the Companies Act, 1994 as a Private limited

"o,ipuny 
which has subsequently been converted to a Public limited company'

02. OBJECTIVES OFTHE COMPANY:

The objectives for which the Company was established include, interalia, the followings:

To plan, promote, develop, operate and maintain an integrated and efficient power

transmission system network in all its aspects including planning, investigation, research,

design and engineering, preparation of preliminary feasibility and detailed project reports,

construction, operation and maintenance of transmission lines, sub-stations, load dispatch

centers and communication facilities and appurtenant works, coordination of integrated

operation of regional, national and international grid systems, providing consultancy

services in power systems, field, execution of turnkey jobs for other utilities/ organizations'

wheeling of power, purchase and sale of power'

03. COMPONENTS OF FINANCIAL STATEMENTS:

Financial Statements comPrise of:

a) Balance Sheet

b) Profit and Loss Account

c) Cash Flow Statement

d) Changes in EquitY

e) Notes to the Accounts

04. SIGNIFICANT ACCOUNTING POLICY:

(a) Basis of Accounts:

Accounts have been prepared under generally accepted accounting principles following

historical cost convention.

(b) Fixed Assets:

Fixed Assets except Land and Land Development are stated at cost less accumulated

dePreciation.

(c) Depreciation:

Consistent with previous practice, depreciation is charged on all assets except land and

land development on straight line method for the year on gross value of assets as on 30

June, 2005 plus addition during the year with effect from the date of acquisition on

Historical Cost Basis. Depreciation has been charged on additions with effect from the

date when assets are Put into use.
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The rates at which assets are depreciated per annum are given below
Building Syo
Plant and Machinery (Sub-station & lines) 3.Syo
MotorVehicle 2ooh
Office Equipment lOyo
Signboard 2|yo
Furniture and Fixture 10%

(d) The company operates a contributory provident fund for its regular employees.The fund is
administered by the Board of Trustees.
The regular employee of the company is covered under a group term insurance scheme.
The company also maintains gratuity scheme for regular employees of the company, provision for
which has been made in accounts. Employees are entitled to gratuity benefits after completion of
minimum 3 years' service in the company but provision has been made for persons who have not
completed 3 years'. The gratuity is calculated on the last basic salary and is payable at the rate of
two months' basic salary for every completed year of service. The provisron for gratuity is yet to be
funded.

(e) Income:
lncome is generated from Transmission of electricity as per wheeling charge approved by power
Division, MPEMR.

Revenue Recognition:
Revenue from transmission charge is recognized at the time of monthly bill issued to Bangladesh
Power Development Board, Dhaka Electric Supply Authority, Palli Bidyut Samitis, West Zone
Power Distribution Co. Ltd. and Dhaka Electric Supply Company Ltd. as per approved wheeling
charge.

Accrued interest income from fixed deposit is taken at net figure. The Banks deducted the tax at
source on interest income at the time of maturity or encashment for deposit into Govt. treasury.
Tax is taken into account at the time of deduction.

(g) Foreign currency transactions:
Transactions in Foreign currencies are converted into Bangladesh Taka at the exchange rates
ruling on the transaction dates.

(h) Gomparative information:
Relevant comparative information has been presented in the financial statement. Last year,s
figures have been rearranged wherever considered necessary to conform to current year's
presentation.

(i) Reporting Period:
Financial statements of the company cover one year from 1 July 2005 to 30 June 2006
consistently.

(f)

0) Figures have been rounded off to nearest taka
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05. SHARE CAPITAL:

a) Authorized Share CaPital:

10,000,000 Ordinary Shares of Tk.1 ,000 each

b) Paid-up Share GaPital:

3,643,581 Ordinary Shares of Tk.1,000 each rc4gEqlpqq ff4lfqlpaq

2006 (rk.)
ppg9paapqq

2006 (Tk.)

300,011,000

3,343,570,000

2006 (rk.)

2,624,685,200

200s (Tk.)

ap9a!99pqq

200s (Tk.)

300,011,000

2005 (rk.)

1,924,508,600

3,343,570,000

3,643,581,000

06. DEPOSIT FOR SHARES (GOVT. EQUITY): Tk-3,716,926,042

This represents the amount of Deposit for Share (Govt. Equity) as on 30-06-2006 received from the

Government of the People's Republic of Bangladesh as part of Govt. Equity against the development

projects.

Break-up of the above amount is given below:

The break-up of the paid up share capital is as follows:

Particulars:
300,01 1 Shares of Tk.1 ,000 each fully called

and paid up in cash

3,343,570 Shares of Tk.1,000 each paid

up other-wise than in cash

Total

Particulars:

Balance as on 01-07-2005

Add: Received during the year from the Govt. as
part of equity in respect of development projects

Less: Refunded to Govt. the surplus fund
released by GOB

Balance as on 30-6'2006

1,095,227,000 700,'176,600

3,719,912,200

2,986,158

2,624,685,200

3,716,926,042 2,624,685,200

07. GRANT FROM SIDA: Tk. 138,843,562

The above amount represents the upfront grant by SIDA as per agreement with the Government of

Bangladesh, which will be set off against the interest during construction and the interest to be

accrued for the repayment period. The actual amount of interest will be ascertained after completion

of the project

E

3,643,581,000



08. LONG TERM LOAN : Tk. 29,944,041,692

The break-up of the above loan is as follows:

Particulars

i) ADB Loan

ii) Govt. Loan
iii) Bangladesh Power Development Board (tDA Cr.2016 BD)
iv) Assigned Loans
v) Exchange Rate Fluctuation Loss
vi) lnterest on Deposits
vii) lnt. on GOB and ADB Loan
viii) Suppliers Credit
ix) SIDA Loan
x)' KFW Loan
xi) Danida Loan
xii) NDF Loan

Total 28,944,047,692 23,721,499,514

2005 (Taka)

3,416,630,750

1,635,296,800
8,003,670

18,162,038,749
1,447,914,910

44,016,094
733,956,303
387,595,023
61,489,386
16,150,203

182,047,500
83,663,291

2006 Taka

225,486,623
141,536,430
28,235,421
12,100,895

124,571,087
562,653,425
487,218,472
67,153,961

386,357,698
49,299,719
16,739,594

608,596,794
480,435,857

18,241,273
9,505,668

616,111,422
428,933,332

11,630,715
226,359,452

38,907,942
68,349,562

27,601,070
76,525,593

4,712,552,005 3,416,630,750

2006 (Taka)

4,712,552,005
2,450,958,028

8,003,670
16,833,687,494
2,040,049,762

44,016,094
742,157,215
581,188,822

323,352,054
92,582,913

584,081 ,318
531,418,307

(i) ADB Loan: Tk.4,712,Si2,OOs
The above loan was received for the following components:

Particulars Loan No.
i) tvleghnaghat-Comitta Line 1505
ii) Haripur-Ghorashalturn-in-out line 1505
iii) Substation-extension-Comiila (North) 1505
iv) Substation-Extension-Haripur 1505
v) Mymensingh Power station Associated rransmission Line 1505
vi) Rampura Substation 1505
vii) Hasnabad-Aminbazar-Tongi Line fi31
viii) Substation Extension-Mirpur 1505
ix) Substation-Aminbazar fi31
x) Emergency Restoration System 1505
xi) National Load Dispatch Centre 1505
xii) Horipur-Rampura Line 1505
xiiii) Susstation Extension-Tongi, Hasnabad & Kalyanpur 17g1
xiv) Ashuganj-Serqganj Line - (Nippon Koie, Consuttant) 1gB5
xv) Khulna-lshwardi Line - (Nippon Koie, Consultant) 1gB5
xvi) Khulna-lshwardi Line - ( TATA power) lBBs
xvii) Ashuganj-Serajganj Line - (LG & Sejon) 1885
xviii) Rampura-Gulshan underground Line 1T3l
xix) National Load Dispatch Centre 2039
xx) ADB (Ashugong Sirajgong)ABB Ltd 1885
xxi) ADB -BNA (Rampura Horipur Aminbazar) 1731
xxii) ADB- GIS Sub-Station fi31
xxiii) ADB -BHEL 1885

Total

2005 Taka

225,486,623
141,536,430
28,235,421
12,100,895

124,571,087
562,653,425
487,218,473
67,153,961

359,531,026
49,299,719
16,739,594

678,596,794
395,402,114

8,158,648
9,505,668

122,151,554
103,307,264
11,630,715

13,351 ,339

This is repayable within 16 years to 25 years with 5 years grace period. During the year the company
paid to Govt. as Debt Service liability amounting to Tk.100,000,000 as interesi and Tk.70,000,000 as
Principal amount against ADB Loan No. 1505. r



2006 (Taka) 2005(Taka)

806,142,400
458,860,000

89,416,400
187,077,228
678,532,000
227,730,000

3,200,000

2,450,958,028 1,635,296,800

This loan is repayable within 15 years with 5 years grace period.

During the year the company received Tk. 96,660,000 for Hasnabad-Aminbazar-Tongi Transmission

Line project. The Company also received Tk.41 1,7T2,OOO for Khulna-lshhurdy-Bogra-Bara Pukuria

Transmission line project, ft. tSO,OOO,00O for Ashugonj-Jamuna Bridge-Serajgong (lnter Connector)

Line projects, Tk. ZA,OOO,OOO for Kabirpur- tangiit-Serajgonj Transmission line project and Tk'

38,000,000 for lshwardi-Baghabari-serajgonj-Bogra Transmission line project'

(iii) Bangladesh Power Development Board (lDA Cr.2016 BD):Tk.8,003,670

The above loan was received from Bangladesh Power Development Board for purchase of capital

assets such as cars, computers etc. Thisls payable within 20 years with 5 years grace period' During

the year the company provided forTk. 612,281as interest @Tk.7.65% p-a'

(iv) Assigned Loan: Tk. 16,833,687,494

The break-up of the above loan is as follows:

particurars 
?f#:: Addition durrng 

".i,5i5flilXlX 
",'.fii["J!;i 

cr"''!3_ff];33; 
""''i3 o3]ii33

during the year

1,202,235,394

200,000,000

1,202,235,394

Above loans have been taken over from BPDB and DESA along with the fixed assets at written down

value in different phases, the break-up of which are given below:

1. Assigned Loan from BPDB :

1st phase - Comilla (North) and Haripur 230 KV Sub-station and Haripaur-Ghorashal 230 KV.45

KM. Transmission Line.

2nd phase - Hasnabad and Tongi 230t132 KV. Sub-station and Hasnabad-Haripaur 230 KV. 16.5

3rd Phase -

KM Transmission line.

Grid Maintenance Division viz Dhaka (North) Dhaka (South), Dhaka (East), Aricha,

Comilla and Mymensingh Telecommunication Division, Siddhirgonj, System Protection

and Metering Division, Dhaka Grid Circle office, Dhaka'

230 KV and 132 KV Transmission line, Sub-station of Chittagong and Sylhet Division.

230 KV 132 KV, and 66 KV Transmission line and Grid Sub-station of western part of

the Country.

12,989,010,394 15,072,893,288

3,844,677,100 4,262,818,000

16,833,687,494 19,169,110,502

1) Assigned loan

from BPDB

2) Assigned loa

from DESA

Total

15,072,893,288

4,262,818,000

19,335,711,288

881,647,500

218,140,900

1,099,788,400

4th Phase-

5th Phase -

(ii) Govt. Loan: Tk .2,450,958,028

The above loan was received from Govt. for the following projects:

Particulars
a) Comilla-Meghnaghat-Rampura and Meghnaghat-

Haripur-203 KV Transmission Line and NLDC

b) Hasnabad-Am i n bazar-Tong i Tra nsm ission Li ne

c) Kabi rpu r-Tanga i l-S i raj gonj Transm ission li ne

d) lshurdy-Baghabari-siarajgonj Bogra Transmission line

e) Khulna-lshhurdy-Bogra-Barapukuria transmission line

f) Ashugonj- Jamuna Bridge-Serajgong (lnter Connector Line)

h) Construction and Extension of Sub-Station & Line

Total

806,'142,400
362,200,000

11,416,400
151 ,068,000
266,740,000

37,730,000
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2. Assigned Loan from DESA:

1st Phase - Bhulta, Joydevpur and Manikgo ry 132t33 KV. Sub-station & related Transmission Line.
2nd Phase - Kalyanpur and Mirpur 132133 KV. Sub-station & related Transmission Line.
During the year, the Company provided for interest @ 5% p.a. on all the assigned loans. lt isnoted that the subs-idiary loan agreements of the above loans with the Government are still withBPDB and DESA. so, the repayments are made through BPDB and DESA.

(v) Exchange rate fluctuation loss Tk.2,040,04g,263

The above amount represents foreign currency exchange rate fluctuation loss on the loans utilizedfor import of materials and construction works of different projects under ADB finance and alsoincludes loss on account of loan transferred from BpDB.

During the year 2005-2006, Tk.592,134,852 was recorded for exchange rate fluctuation loss.

(vi) lnterest on Deposit: Tk. 44,016,094
This is as per last account and represents net interest earned from fixed deposiusTD accountcreated out of government loan received by the company up to last account. As per instruction fromthe Govt', the interest is to be refunded to them in due 

"orrse. 
The entire amount has been shown

in the Balance Sheet under long term loan.

(vii) lnterest on GOB and ADB Loan: Tk.74l,1it,21S
The above amount represents the interest balance on GoB and ADB loan at the end of the period.
Movement of the above amount is given below :

Balance as on July 01, 2005
lnterest charged during the year

Payment made during the year

Balance as on June 30,2006

2006 (Taka)

733,956,303

75,064,775

809,021,079

66,863,863

200S(Taka)

515,181,331

322,451,238

837,632,569

103,676,266

742,157,215 733,956,303

(viii) Suppliers Credit: Tk. 581,1g8,g22
The amount represents the credit received from the following two contractors for construction of
transmission line projects:

Name of Contractor Name of Transmission Line
1. TATA Power Ltd. lndia lshwardi _Baghabari Transmission Line
2. Chain NationalWire & Cable Bogra_Barapukuria Transmission Line

tmporV Export Corporation (CCC)

(ix) SIDA Loan: Tk. 323,352,054

SIDA Loan is recorded as and when disbursement request is sent to SIDA's designated bankthrough Economic Relationship Division for making payment direcfly to the contractor/suppliers
account as per slDA Loan agreement and disbursement procedure.

(x) KFW Loan: Tk. 92,582,913

KFW Loan is recorded as and when disbursement request is sent to KFW for making payment
directly to the contractor/suppliers account as per KFW Loan agreement and disbursement
procedure.
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(xi) Danida Loan: Tk. 584,081,318

Danida Loan is recorded as and when disbursement request is sent to Danida's designated bank

through Economic Relationship Division for making payment directly to the contractor/suppliers

accorlnt as per Danida Loan agreement and disbursement procedure.

(xii) NDF Loan: Tk. 531,4'18,307

NDF Loan is recorded as and when disbursement request is sent to NDF for making payment

directly to the contractor/suppliers account as per NDF Loan agreement and disbursement

procedure.

09. OTHER NON-CURRENT LIABILITIES: Tk' 593,850'534

The break-up of the above amount is as follows:

Provision for GratuitY

Deferred income tax

Total

i) Provision for Gratuity:Tk. 139,329,712

The movement of the above amount is as follows

Balance as on 01-07-05

Add: Provision made during the Year

Less: Paid during the Year

Less: Excess provision for the year 2004-05

Total

!91!!9891 !q9n9ul9

2006 (Taka)

139,329,712

454,520,822

2006 (Taka)

166,060,868

47,710,433

213,771,301

1,588,019

2005(Taka)

166,060,868

143,306,311

2005(Taka)

51,269,520

116,479,424

167,748,944

1,688,076

Total income before WPPF

Less:WPPF

Other lncome

Deferred lncome Tax Charge on Amount

Deferred lncome Tax Rate APPlied

Deferred lncome Tax Current

Previous Balance

212,183,282

72,853,570

166,060,868

'139,329,712 166,060,868

Amount (Tk.)

1 ,084,891 ,910.87

51,661,520.00

255,194,114.00

306,855,634.00

778,036,276.87

40o/o

311,214,511 .OO

143,306,311 .00

454,520,822.00

E

ii) Deferred lncomeTax :Tk. 454,520,822

The approved depreciation rates as per Tax Law are much higher than the accounting

depreciation rates. As fer Schedule 3 of lncome Tax Ordinance 1984, depreciation is allowed on

plant and machinery-@ 18% p.a.and on office Building @ 10% p'a' instead of @3'5o/" and 5%

Ieifectivety, as cnJrfeo in accounts. As such there will be nil tax-assessed profit for providing

depreciation accorOiit to section a2@)- of the said Ordinance' As per Accounting Standard

aolpteo in aangta;e-sh 
-taAs 

12), deferred tax has been calculated and provided for into

Accounts @ 41o/o on ol"riting profii of Tk. 778,036 ,277 for the year 2005-2006.The details of the

calculation are as under:



1 0. FIXED ASSETS: Tk. 2i,258,922,1 52
Basis of valuation of property, plant and equipment has been stated in Note. a (b). The rates and basis
of depreciation are stated in Note 4 (c). The details of fixed assets are given beliow:

Particulars

Cost at l-7-2005

Addition

Disposals

Balance at
30-06-2006

Accumulated
Depreciation:
on 1-7-05

Dep. for the year

Adjustment

Balance at 30-6-06

Net Book Value
on 30-06-06

Land & Land Building plant & i/achinervDevelopment (Sub-station & line;)

391,592,168 20,933,176 50,763,265.062

Furniture
& Fixture

8,444,325

140,925,417 2,313,211,028 2,351,134

3,844,003 28,453,741,212

532,517,585 17,089,173 24,622,734,878

2,609,006

8,186,453

Office Motor Sign- TotalEquipment Vehicle boSrd Taia

27,566,1 36 82,7 05,048 4,663,962 51,299,169,877

4,754,139 15,255,500 18,810 2,476,516,028

9,924,235 44,259,086 2.486,211 28,516.863,753

22,396,040 53,7 01,462 2, 1 96, 56 1 25,258,822J 52

532,517,585 20,933.176 53,076,476,090 10,795,459 32,320,275 97,960,548 4,682,772 53,775,685,905

2,797,344 26,670,280,070 1,719,295 6,993,171 28,518,701 1,338,781 26,711,647,362

1,046,659 1,783,461,142 889,711 2,931,064 15,740,385 1,147,430 1,805,216,391

Addition to Plant and tvachinery represents a portion of capital work-in-progress, transferred to fixed
assets. Fixed Assets Register has been maintained in a computer software program.

1 1. CAPITAL WORK tN PROGRESS: TK. Z,34O,g4g,2OO

This represents the cost of transmission line and substation, which were under construction. The project-
wise break up of the above amount is as follows:

Particulars

i) Meghnaghat associated Transmission line
ii) Kabirpur-Tangail-Sirajgonj Trns.Line
iii) NLDC
iv) Hasnabad-Aminbazar-Tongi Trans.Line
v) lshwardi-Baghabari-Sirajgonj Bogra Trans.Line
vi) Barapukuria-Bogra-Syedpur Rangpur Trans. Line
vii) Tangail-Jamalpur Transmission Iine

viii) Khulna-lshwardi-Bogra-Barapukuria Transmission line
ix) Ashugonj-Jamuna Bridge-Sirajgonj Transmission line
x) Mymensingh-Joydebpur Trans.Line
xi) Sylhet-Shahjibazar-Ashugonj-Transmission line
xii) Tongi 13KV Sub-station extension
xiii) GMD-Rangpur

xiv) Nator Rajshahi 132 KVTL
xv) Transmission Line Facility

xvi) Exchange Rate Fluctuation loss

xvii) lnventory in Transit

Total :

2006 (Taka)

9,130,892

759,701,715

295,367,703

1 10,359,266

929,342,907

539,844,174

264,576

3,484,516,720

971,113.132

37,025,016

809,1 50

47,122,338

823,490

38,986,145

1,536,167

48,576,288

66,323,521

200S(Taka)

9,130,892

197,384,563

57,392,762

2,179,729,406

722,884,620

301,485,434

264,576

941,068,059

130,462,598

93,200

809,1 50

47,608,452

134,304,226

14,890,463

7,340,943,200 4,737,509,401
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1 2. PRELIMINARY EXPENSES: Tk' 461,993

This represents the preliminary expenses incurred at the time of incorporation of the company and is

2006 (Taka)

615,989

153,996

461,993

13. INVENTORY: TK. 583,439,300

The above amount represents the closing inventory of stationery and electrical goods as on June

30, 2006. The electrical goods include spare parts, which were received from Bangladesh Power

Development Board (BPDB) along with the transferred sub-station and lines. lnventory has been

valued on moving average basis.

written off @ 10% P.a.

Particulars
Balance as on JulY 01

Less:Written off- 10%

Balance as on June 30

14. ADVANCE, DEPOSIT AND PREPAYMENT: Tk' 472,063,516

The break-up of the above amount is as follows:

Particulars

Advance against Purchase

Advance against expenses

Advance against TAJDA

Advance to Contractors/Suppliers

Advance against Rent

Advance of branches offices & GMD

Advance to BRTC,BUET

Sundry DePosit

Advance Tax

Total

2006 (Taka)

15,004

458,157

38,881

2,815,679

1,008,098

154,285,636

762,300

333,100

312,346,661

2005(Taka)

769,985
't53,996

615,9_qq

2005(Taka)

15,004

336,811

(5,406)

4,074,591

1,726,433

194,008,555

323,1 00

191 ,516,088

472,063,516 391,995,176

Advance tax represents income tax deducted at source on import of raw materials, interest on FDR

and STD account and advance payment of tax.

For consideration of cash flow statement these items are shown separately : lnventory, Advance

against corporation, Advance TAJDA, Advance to contractor and suppliers, Advance against rent,

Advance to Branch offices, Advance to Director BRTC/BUET, Advance to All GMD, Deposit with

Others.
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15. ACCOUNTS RECETVABLE: Tk- 1,4,12,t65,461

The break-up of the above amount is as follows:

Particulars

i) Transmission charge receivable from DESCO,WZPDCL,
DESA, RPC & PBSs of REB

ii) Accrued Transmission Charge

iii) Repair & lvlaintenance charge receivable from DESA

iv) Receivable from PDB

Total 1,412,365,461 1,745,420,910

2006 (Taka)

870,549,875

465,779,132

76,021,454

15,000

<6 months

379,813,254

46,916,942

187,388,241

28,189,234

222,803,204

2006 (Taka)

354,368

430,749,905

1,230,168,367

3,740,770,385

5,401,688,657

2005(Taka)

1 ,682,080,169

63,267,148

73,493

Total(Tk.)

379,813,254

5,439,000

46,916,942

187,388,241

28,189,234

222,803,204

2005(Taka)

316,636

225,541,064

1,746,314,545

1,942,136,029

3,913,991,638

Accrued wheeling charge Tk.465,779,132 was considered as accrued as on 30-06-2006 which had
been recorded as receivable subsequently after the bills were issued.

The age wise analysis of receivables against wheeling charge of Tk. 870,549,875 was as under:

Particulars

i) DESA

ii) RPC

iii) DESCO

iv) PBS

v)WZPDCL

vi) BPDB

> 6 months

5,439,000

Total

16. CASH AND BANK BALANCES:TK. 5,402,043,025

The break-up of this amount is as follows:

Particulars
i) Cash in hand

ii) Cash at Bank:

CD Bank Account

STD Bank Account

Fixed Deposit Account

865,110,875 970,549,975

The accounts receivable from BPDB has been fully adjusted against the Debt Service Liability payable
to BPDB by PGCB out of loan transferred with the assets. All the receivables have been considered as
good. Therefore no provision for bad debt has been made in the accounts.

Total 5,402,043,025 3,914,309,274

H

5,439,000



CURRENT LIABILITIES AND PROVISIONS

17. FOR EXPENSES: Tk. 1,165,235,133

The above balance represents the outstanding expenses accrued up to 30-06-2006. The break-up of

this amount is as follows:

Salary Payable

Audit fee payable

lnterest Payable

Sundry Expenses payable

Gas charge payable

Provision for lncome Tax

Workers Profit Participation Fund

Proposed Dividend

Total

Opening Balance 01 -07 -2005

Add: During the Year

Prior year adjustment

18. Current Portion of Long Term Loan: Tk. 1,169,788'400

This is made up as under:

Particulars
1) ADB Loan No.1505

1) BPDB- Assigned loan

2) DESA- Assigned loan

Total

1,165,235,133 1,306,640,678

2006 (Taka)

173,836

45,000

553,055,962

13,011,234

1 10,805

160,925,492

73,554,704

364,358,100

2005(Taka)

32,771

45,000

872,344,792

172,061 ,903

31,560

58,847,847

21,097 ,755
182,179,050

2005(Taka)

70,000,000

1,173,672,540

For consideration of cash flow statement these items are shown separately: Salary payable, Sundry

expenses payable, Gas charge payable, For expenses payable and For deposit works.

i) lnterest Payable : Tk. 553,055,962

lnterest payable represents the interest outstanding as on 30-06-2006 on the assigned loan against

the assets transferred from BPDB and DESA, which has subsequently been adjusted.

ii) Provision for lncome tax: Tk. 160,925,492

This has been made for the assessment year 2006-07 @ 40% on non-operating profit of Tk.

255,194,114. As the total depreciation under schedule 3 of lncome Tax Ordinance 1984 along with

unabsorbed depreciation as on July 01,2006 is much higher than the operating profit for the year

2005-06, there will be nil taxable income from business.

iii) Workers' Profit Participation Fund: 73,554,704

Amount (Tk.)

21,097 ,755

51,661,520

795,429

Total 73,554,704

This represents 5% of net profit before tax after charging the allocation as per provisions of the

Workers' Profit Participation Act. 1968.

2006 (Taka)

70,000,000

881,647,500

218,140,900

lr
1 ,1 69,788,400 1243,6ry840



19. LIABILITIES FOR OTHER FTNANCE: Tk. 163,102,997

The break-up of this amount is as follows:

Particulars

i) Contractors Earnest/Security/Retention money

i i) TaxA/AT with held fro m contractor/su pp I iers/H ouse Owners

iii)Tax withheld from employees

iv) PGCB Employees Provident Fund

v) Revenue Stamp

vi) Bangladesh Power Development Board

vii) Performance Guarantee

viii) PGCB Union subscription

ix) lnsurance claim payable

viii) PM Relief Fund

ix) Roads and Highway Department

Total

Opening balance as on 01-07-2005

Less:Value of work done and adjusted during the year

Balance as on 30-06-2006

Particulars

Basic Pay

Accommodation provided

CPF Contribution

Bonus

Total

163,107,997 94,003,536

20. LIABILITIES FOR DEPOSITWORKS:Tk. 00.00

The amount has been received from PHP Group as deposit against shifting of a line that passes
through the factory of PHP Group. Since the transmission line has to be shifted at the request of pHp
group the amount was deposited by them as the cost of shifting the line.

Movement of the above amount is as follows:

2006 (Taka)

146,871,674

6,168,680

677,510

3,172,909

62,731

3,765,000

76,841

54,140

2,048,307

(14,07s)

224,280

Taka

20,500,452

20,500,452

2006 (Taka)

1,905,675

875,714

136,644

359,365

2005 (Taka)

79,240,658

8,591,685

436,620

224,337

47,513

3,765,000

76,841

44,100

1,587,807

(11,025)

2005 (Taka)

1,904,840

720,000

149,184

306,070

21. SALARY & OTHER EMPLOYEE BENEFTTS:Tk.357,099,315

The above amount represents the payment of salary & benefits of all employees including Managing
Director and Directors of the Company. The salary & benefits relating to Managing Director ind
Directors of the company for the accounting period was as follows:

3,277,398

69

3,ogo,og4



22. l NTEREST AN D oTH ER Fl NANCIAL EXPENSES i f k, 1,7 55,293,7 49

This is made uP as under:

Particulars Loan Amount lnterest
Rate

Loan on 1st Phase Assets transferred from BPDB 437 ,307 ,844 5Yo

Loan on 2nd Phase Assets transferred from BPDB 397.762'562

Loan on 3rd Phase Assets transferred from BPDB 950,525,444 SYo

Loan on 4th Phase Assets transferred from BPDB 2,425,000,000 5%

Loan on 5th Phase Assets transferred from BPDB 1 1,260,060,000 5%

Loan on 'lst Phase Assets transferred from DESA 2,187'900,000 SYo

Loan on 2nd Phase Assets transferred from DESA 2,074,918,000 5%

Loan on l\4ymensingh Power Station Associated 124,57 1 ,087 8%

Transmission line

IDA Credit (Loan No.2016) transferred from BPDB 8,003,670 7 '650/o

fi/eghnaghat-Comilla Line, NLDC (Govt.loan) 806,142,400 5o/o

t\4eghnaghat-Haripur Line, (ADB .loanNo.1505)

Haripur-Rampura Line (ADB loan No.1505)

Haripur-Ghorasal Turn lnout (ADB Loan No. 1505) 141 ,536,430 8o/o

Comilla sub-station extension (ADB Loan No. 1505) 28,235,420 8Yo

Haripur sub-station extension (ADB Loan No. 1505) 12,100,894 8Yo

Meghnaghat-Comilla Line (ADB loan No. 1505) 295,486,623 8Yo

Rampura sub-station (ADB Loan No.1505) 562,653,425 9oh

Sub-station extension tt4irpur (ADB loan No. 1505) 67,153,961 8Yo

Emergency Restoration system (ADB Loan No. 1505) 49,299,719 9oh

NationalLoad Dispatch Centre (ADB Loan:1505) 16,739,594 8Yo

Meghnaghat Comilla Line, Haripur Rampura Line 678,596,793 5ok

Substation (General)

Transferred from Hasnabad Aminbazar Project

Exchange rate fluctuation loss

Total 22,523,993,866

23. TNCOME TAX: Tk. 413,292,1 56

This is made up as under:

Provision for income tax on non-operating profit

Deferred Tax on Operating Profit
Total

lnterest
Total 2006

16,414,020

41,772,165

121,250,000

563,003,000

109,694,712

1 04,030,1 35

9,965,687

612,281

40,307J20

11,322,914

2.258,834

968,072

23,638,930

45,012,274

5,372,317

3,943,978

1 ,339,1 68

52,899,250

lnterest
Total 2005

21,925,297

19,888,128

55,763,677

121,250,000

563,003,000

109,694,712

1 04,030,1 35

9,965,687

612,281

40,307,120

473,197

57,327,971

11,322,914

2,258,834

968,072

23,638,930

45,O12,274

5,372,317

3,943,978

50,130,088

551,358,804 827,433,253

1,7 55,293,7 49 2,024,191,777

Exchange rate fluctuation loss represents loss due to exchange rate fluctuation in respect of ADB Loan

utilized by the company as well as the loss for assigned loan transferred from BPDB & DESA.

Taka

102,077,245

311,214,511

E
413,292,156



24. PRIORYEAR ADJUSTMENT: Tk. 15,908,582

Taka

72,853,570

(56,149,559)

(795 ,429)

25. POST BALANCE SHEET EVENTS:
As per Ministry of Finance memo no: MF/FD/Banking/Policy/Sec-5/SEC-g5t2OOOt1Z4 dated: 12-Og-
2005, shares equivalent to 25% of total paid up capital have been offered for sale commencing from
9th October, 2006 to the general public and investors through Dhaka and Chittagong Stock Exchange
under Direct Listing Regulations 2006.

26. FINANCIAL RATIO:

Ratio Analysis is given below to show the overall performance of the company:

i). Return on Average Net Fixed Assets:

Profit before interest and other financial expenses
x 100

Average net fixed assets

2,840,185,660
x 100 = 11.40o/o

24,923,172,333

ii). Debt Service Coverage Ratio:

Net profit before depreciation and interest & other financial expenses

Debt service requirement

4,645,556,047

= 1.6 times
2,925,082,149

iii). DebhEquity Ratio:

Debt

Equity

28,944,047,682

= 77:23
8,632,110,805

iv). Accounts Receivable to Sales:

Accounts Receivables

Average monthly wheeling charge

870,549,875

Excess Provision of gratuity for 2004-05
Less: Arrear Salary for prior period

Less:Adjustment of WPPF in 2004-05

Total

418,471,262
= 2.00 months

15,909,592

71



a

^-ssfr€=----=N-l
+,. ,i'. 2L tidi
EE==E=*rT;gEEg

€
ao

i

:
o
z

ralC-lHii6l

*:v

sE=3*3E

L
9-
6Z

O

2=

a<

Hal(i(r)iicl

SXe=*sE

rr€onNra.lio€\o\
aahiN €Nal

al ri

*iEi s *"E4; a r.= -i H.iEa-Q<X i 3 IAggSdE-<=3>A

d
=€

=E-u-::a-=

ll

t
E tsrer-<oo-a€oo\N\Ori;hrd) NN-

h

Esx*3EsE=1;s

6
^.j.-6

2

H CI .-I

:,+
=44i:adz<E

o
Q
a
a

z
'!:"1

o'a

d = h g\ 6 o ra !+ r t)i

Es=eErie;ls

a
h

aE
o;

L

9
L

!
6

!

q
o
L

ao

oa

z

t

=zz.a
l+

L

'q *
i-v u
5rY c. F

=2.= ?*:<-LE

2 €
+ho-dn€o=a---Fan --^,.,s

Ee==Erf-;E

=?ft,dvOr

N-)N=ror)--]*

Es==Erei.sE;
h 9.1

9d

N

L

:
u.,
z.a

o0
>.=
;h :

ialo\c)Nd:roH

.:,- ;, *E
Es==iris.:g

N
N

N

a6

t

=

olN
.I

N

m
h

6t

\o
d

N

ri+.J
.Coot,
(E

Ertg(E
(E-g
E()
rtsFo6
>'Eg(E
GO
cL'=
a-LE(Eog)o5
It
tI
L-o
Lo
=oG



230kV and
POWER

132kV Grid Network of Bangladesh
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om3UKI fru Gilq,nfr ERI olqqKnxl ft8
POWER GRID COMPANY OF BANGLADESH LTD.
Registered office: Red crescent concord rower, 17 Mohakhali c/A, (6th Floor), Dnaka-12iz.

PROXY FORM

l/VVe of

being a member of Power Grid Company Of Bangladesh Ltd. hereby appoint

Mr./Miss/Mrs. of

as my/our proxy to attend and vote for me/us and on my/our behalf at the 'loth Annual General Meeting of the
Company to be held on Saturday, the 3rd March 2OO7 al 11.30 a.m. at Bangladesh-China Friendship Conference Center, Sher-E-Bangla
Nagar, Dhaka-'l207 and at any adjournment thereof.

Affix

Revenue Stamp

Taka 8.00

Name of Proxy Name of Shareholder _ _ _

No.of Sharesheld ---__Signature of Proxy

Date-______ Folio No

Signature

Note: Any member of the Company entitled to attend and vote at the l0th Annual General Meeting may appoint a proxy to
attend and vote in his/her behalf. The proxy form duly filled up and stamp affixed must be deposited at the'Registered Office of
the Company at least 48 hours before the meeting.

o[r3uKl fiu CoF,fifr q-o orRql(hTfis
POWER GRID COMPANY OF BANGLADESH LTD.
Registered Office: Red Crescent Concord Tower, 17 Mohakhali C/A, (6th Floor), Dhaka-1212.

Attendance SIi

I hereby record my presence at the 1Oth Annual General Meeting of the Company being held on the 3rd March
2007 al1 1.30 a.m. at Bangladesh-China Friendship Conference Center, Sher-E-Bangla Nagar, Dhaka-1201 .

Name of Proxy Name of Shareholder _ _ _

Signature of Proxy No. of Shares held

Date Folio No

BOA/C No. ---------
Signature

N.B. Please present this slip at the Registration Counter and Sign, which must be matched with your recorded signature, which
has been scanned.
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